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FIRST GEN CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED BALANCE SHEETS

(Amounts in U.S, Dellars and in Thousands)

June 30, 2008 December 31, 2007

ASSETS
Current Assets
Cash and cash equivalents $187,977 $218,172
Receivables - net (Note 4) 279,778 245,934
Dividends receivable 5,222 -
Current-portion of long-term receivables 88,573 98,151
Available-for-sale (AFS) investments 21,255 28,437
Inventories (Note 5) 69,670 84,199
Other current assets (Note 6) 39,158 53,146
691,633 728,039
Noncurrent asset held for sale 37,250 40,388
Total Current Assets 728,883 768,427
Noncurrent Assets
Long-term receivables - net of current portion 789,736 868,598
Investment in an associate 24,734 32,864
Property, plant and equipment - net 746,728 770,858
Goodwill 1,069,779 1,070,803
Intangible assets 251,356 276,575
Input value added taxes 12,643 11,552
Deferred tax assets 69,839 73,738
Other noncurrent assets (Note 7) 184,001 151,688
Total Noncurrent Assets 3,148,816 3,256,976
$3,877,699 $4,025,403

LIABILITIES AND EQUITY

Current Ligbilities

Loans payable (Note 8)  $410,050 $442,944
Accounts payable and accrued expenses (Note 9) 218,369 228,233
Income tax payable 25,072 13,365
Due to stockholders and affiliates 8,311 7,956
Current portion of:
Long-term debt 102,422 106,919
Obligations to Gas Sellers 36,845 40,201
Royalty fee payable 7,012 11,018
Deferred payment facility with Power Sector Assets
and Liabilities Management (PSALM) 8,025 8,525
Obligations to power plant contractors 4,719 5,958
Total Current Liabilities 820,825 865,119

(Forward)




June 30, 2008 December 31, 2007
Noncurrent Liabilities
Bonds payable (Note 10) $359,172 $119,502
Long-term debt - net of current portion 1,197,170 1,531,189
Obligations to Gas Sellers - net of current portion 9,378 26,134
Royalty fee payable - net of current portion 34,969 30,853
Deferred payment facility with PSALM - net of current portion 56,038 61,288
Obligations to power plant contractors - net of current portion - 2,325
Retirement and other post-retirement liability 22,544 23,957
Deferred tax liabilities 22,428 15,553
Derivative liability 4,565 1,315
Other noncurrent liabilities (Note 11) 90,919 73,879
Total Noncurrent Liabilities 1,797,783 1,885,995
Equity Attributable to Equity Holders of the Parent
(Note 12)
Redeemable preferred stock 9,572 9,572
Common stock 20,624 20,623
Additional paid-in capital 319,495 319,487
Cuomulative translation adjustments 20,392 2,116
Accumulated unrealized gain on AFS investments 3,050 189
Retained earnings 354,372 339,663
Cost of preferred and commeon stock held in treasury (80,557) (80,557)
646,948 611,093
Minority Interests 612,143 663,196
Total Equity 1,259,091 1,274,289
$3,877,699 $4,025,403

See accompanying Notes to Unaudited Consolidated Financial Statements.



FIRST GEN CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED BALANCE SHEETS

{Amounts in U.S. Dollars and in Thousands)

June 30
2007
2608 (As restated)
ASSETS
Current Assets
Cash and cash equivalents $187,977 $476,653
Receivables - net (Note 4) 279,778 153,234
Dividends receivable 5,222 -
Current portion of long-term receivables 88,573 48,557
Available-for-sale (AFS) investments 21,255 -
Inventories (Note 5) 69,670 28,316
Other current assets (Note 6) 39,158 40,199
691,633 746,959
Noncurrent asset held for sale 37,250 -
Total Current Assets 728,883 746,959
Noncurrent Assets
Long-term receivables - net of current portion 789,736 41,229
Investment in an associate 24,734 24,655
Property, plant and equipment - net 746,728 738,617
Goodwill 1,069,779 47,954
Intangible assets 251,356 10,392
Input value added taxes 12,643 4,413
Deferred tax assets 69,839 -
Other noncurrent assets (Note 7) 184,001 119,343
Total Noncurrent Assets 3,148,816 986,603
$3,877.699 $1,733,562
LIABILITIES AND EQUITY
Current Liabilities
Loans payable (Note 8) $410,050 $-
Accounts payable and accrued expenses (Note 9) 218,369 123,654
Income tax payable 25,072 386
Due to stockholders and affiliates 8,311 8,071
Current portion of}
Long-term debt 102,422 64,705
Obligations to Gas Sellers 36,845 43,355
Royalty fee payable 7,012 -
Deferred payment facility with Power Sector Assets
and Liabilities Management (PSALM) 8,025 8,042
Obligations to power plant contractors 4,719 -
Total Current Liabilities 820,825 248,213

(Forward)



June 30
2007
2008 (As restated)
Noncurrent Liabilities
Bonds payable {(Note 10) $359,172 $106,818
Long-term debt - net of current portion 1,197,170 353,033
Obligations to Gas Sellers - net of current portion 9,378 36,812
Royalty fee payable - net of current portion 34,969 -
Deferred payment facility with PSALM - net of current portion 56,038 65,675
Retirement and other post-retirement liability 22,544 352
Deferred tax liabilities 22,428 31,467
Derivative liability 4,565 -
Other noncurrent liabilities (Note 11) 90,919 68,946
Total Noncurrent Liabilities 1,797,783 663,103
Equity Attributable to Equity Holders of the Parent
(Note 12}
Redeemable preferred stock 9,572 9,572
Common stock 20,624 20,502
Additional paid-in capital 319,495 317,896
Cumulative translation adjustments 20,392 6,529
Accumulated unrealized gain on AFS investments 3,050 -
Retained earnings 354,372 341,864
Cost of preferred and commaon stock held in treasury (80,557) {80,035)
646,948 616,328
Minerity Interests 612,143 205,918
Total Equity 1,259,091 822,246
$3.877,699 $1,733,562

See accompanying Notes to Unaudited Consolidated Financial Statements.




FIRST GEN CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF INCOME
(Amounts in U.S. Dollars and in Thousards, Except per Share Data)

For the six-months period ended June 30
2007 2006
2008 {As restated) {As restated)

REVENUE
Sale of electricity $764,113 $515,702 $443,544
Interest 6,796 15,683 33,032
Sale of steam 51,115 - -
Others 34,920 591 1,271
856,944 531,976 477,847
COSTS AND EXPENSES
Fuel cost (444,225) (317,950) (285,580)
Depreciation and amortization (34,959) (27,607 (29,638)
Power plant operations and maintenance (87,898) (18,966) (14,406)
Staff costs (6,851) {4,490) (4,193)
Other administrative expenses (38,058) (17,618) (17,130}
Interest expense and financing charges (88,850) (38,371) (55,716}
Equity in net earnings of an associate 2,320 4,527 4,168
Other income (charges) — net (23,211) 6,300 685
INCOME BEFORE INCOME TAX 135,212 117,801 76,037
PROVISION FOR (BENEFIT FROM) INCOME TAX
Current 56,100 8,515 -
Deferred 4,943 372 9,193
61,103 8,887 9,193
NET INCOME §74,109 5108,914 $66,844
Attributable to:
Equity holders of the Parent $14,709 $71,855 $40,992
Minority interests 59,400 37,059 25,852
$74,109 5108914 366,844
Earnings per Share for Net Income Attributable to the
Equity Holders of the Parent (Note 13)
Basic 50.018 $0.089 $0.054
Diluted 0.018 0.089 0.053

See accompanying Notes to Unaudited Consolidated Financial Statements.



FIRST GEN CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF INCOME
(Amounts in U.S. Dollars and in Thousands, Except per Share Data)

For the three-months period April T to June 30

2007 2006
2008 {As restated) (As restated)

REVENUE
Sale of electricity $390,372 $251,977 $226,410
Interest 2,439 7,433 29,446
Sale of steam 26,112 - -
Others 18,243 463 1,057
437,166 259,873 256,913
COSTS AND EXPENSES
Fuel cost (232,412) (152,783) (148,072)
Depreciation and amortization (17,423) {13,212) (13,662)
Power plant operations and maintenance (58,382) {9,396) (7,027)
Staff costs (4,873) (3,276) (3,317
Other administrative expenses (5,622) (8,722) (9,902)
Interest expense and financing charges (45,221) {16,795) (40,324)
Equity in net earnings of an associate 1,619 2,183 1,315
Other income (charges) — net (13,642) 1,400 {1,139
INCOME BEFORE INCOME TAX 60,601 59,272 34,785
PROVISION FOR (BENEFIT FROM) INCOME TAX
Current 26,790 1,917 -
Deferred 7.684 (1,410) 8,932
34,474 507 8,932
NET INCOME $26,127 $58,765 $25,853
Attributable to:
Equity helders of the Parent (51,698) $37,864 $15,495
Minority interests 27.825 20,901 10,358
526,127 $58,765 $25,853

See accompanying Notes to Unaudited Consolidated Financial Statements.
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FIRST GEN CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Amounts in U.S, Dollars and in Thousands)

For the periods ended June 30
2007 2006
2008 {As restated) {As restated)

CASH FLOWS FROM OPERATING ACTIVITIES

Income before income tax $135,212 $117,801 $76,037
Adjustments for:
Interest expense and financing charges 88,850 38,371 55,716
Depreciation and amortization 34,959 27,607 29,638
Interest income (6,796) (15,683) (33,032
Net unrealized foreign exchange (gain) loss 03,349 4,540 (116}
Equity in net earnings of an associate (2,320) (4,527) {4,108)
Income before working capital changes 313,254 168,109 124,075
Decrease (increase) in:
Receivables (41,416) 31,412 14,833
Concession receivables 84,982 - -
Inventories 13,765 (22,189) 131
Other current assets 12,161 10,900 36,352
Input value added taxes (1,000 - (268)
Increase (decrease) in:
Accounts payable and accrued expenses (58,591) (8,556) 20,158
Retirement and other post-retirement liability (1,414) - -
Net cash generated from operations 321,651 179,676 195,281
Interest received 6,796 15,727 32,963
Income taxes paid (44.151) {12,844) (243)
Net cash provided by operating activities 284,296 182,559 228,001

CASIH FLOWS FROM INVESTING ACTIVITIES
Decrease (increase) in:

Other noncurrent assets (77,297) (13,525) (11,456)

AFS investments 7,182 - -

Short-term cash investments - - 2,899
Collection of receivables from Meralco on .

Annual Deficiency 22,462 15,491 33,693
Additions to property, plant and equipment (6,579) (4,454) (507)
Dividends received from an associate 5,222 3,700 1,894
Proceeds from disposal of property and equipment 11 - -
Net cash provided by {used in) investing activities {48,999) 1,212 26,523

(Forward)



For the periods ended June 30

2007 2006
2008 (As restated) (As restated)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from:
Issnance of convertible bonds 256,075 - -
Exercise of stock options 9 436 -
Re-issuances of treasury shares - net of transaction costs - - 168,494
Payments of
Long-term debt (350,159) (121,091) (45,491}
Loans payable (29,100) - -
Dividends to minority shareholders (81,509) - (64,940)
Interest expense and financing charges (32,648) (31,704) (48,703)
Obligations to Gas Sellers on Annual Deficiency (20,055) (13,831) (30,083)
Increase {decrease) in:
Royalty fee payable 110 - -
Other noncurrent liabilities (2,472) (398) (928)
Obligations to power plant contractors (3,564) - -
Amounts due to stockholders and affiliates 407 152 292
Net cash used in financing activities {262,906) (166,636) (21,359)
EFFECT OF FOREIGN EXCHANGE RATE
CHANGES ON CASH AND CASH
EQUIVALENTS (2,586) 316 -
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS (30,195) 17,451 233,165
CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD 218,172 459,202 302,191
CASH AND CASH EQUIVALENTS
AT END OF PERIOD $187,977 $476,653 $535,356

See accompanying Notes to Unaudited Consolidated Financial Statements.



FIRST GEN CORPORATION AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

{Amounts in U.S. Dollars and in Thousands, Unless Otherwise Stated)

1. Corporate Information

First Gen Corporation (the Parent Company or First Gen) was incorporated in the Philippines and
registered with the Philippine Securities and Exchange Commission (SEC) on December 22, 1998,
The Parent Company and its subsidiaries (collectively referred to as First Gen Group) are involved in
the power generation business. All subsidiaries (see Note 2) are incorporated in the Philippines.

First Gen was originally incorporated as an 88.44%-owned subsidiary of First Philippine Holdings
Corporation (FPHC, also a domestic corporation).

On February 10, 2006, First Gen successfully completed the Initial Public Offering (Offering) of
193,412,600 of its common shares, including the exercised greenshoe options of 12,501,700 common
shares, in the Philippines. The total proceeds from the Offering amounted to

B9,096.4 million ($173.1 million). The common shares of the Parent Company are currently listed
and traded on the First Board of the Philippine Stock Exchange, Inc. (PSE). Upon its listing, First
Gen is considered a public company under Section 17.2 of the Securities Regulation Code. Asa
result of this Offering, the equity interest of FPHC in First Gen was reduced from 88.44% to 67.05%.
As of June 30, 2008, FPHC owns 66.20% of the common shares of First Gen, with voting interest
equivalent to such percentage. FPHC is the ultimate parent company of First Gen.

The registered office address of the Parent Company is 3" Floor, Benpres Building, Exchange Road
corner Meralco Avenue, Pasig City.

2. Summary of Significant Accounting Policies

Basis of Preparation

The accompanying consolidated financial statements have been prepared on a historical cost basis,
except for derivative financial instruments and available-for-sale (AFS) investments that have been
measured at fair value. The consolidated financial statements are presented in United States (U.S.)
Dollar, which is the Parent Company’s functional and presentation currency. U.S. Dollar amounts are
rounded to the nearest thousand, except when otherwise indicated.

Statement of Compliance

The consolidated financial statements of First Gen Group have been prepared in compliance with
Philippine Financial Reporting Standards (PFRS) issued by the Financial Reporting Standards
Couneil.

Changes in Accounting Policies
The accounting policies adopted are consistent with those of the previous financial year, except for
the adoption of the following new and amended PFRS effective January 1, 2007:

= PAS I, Amendment - “Presentation of Financial Statements”
= PFRS 7, “Financial Instruments: Disclosures”




First Gen Group also early adopted Philippine Interpretation IFRIC 12, “Service Concession
Arrangements.”

The principal effects of these changes are as follows:

PAS 1, Amendment - “Presentation of Financial Statements”

This amendment requires First Gen Group to make new disclosures to enable users of the
consolidated financial statements to evaluate First Gen Group’s objectives, policies and processes
for managing capital.

PFRS 7, “Financial Instruments: Disclosures”

This standard requires disclosures that enable users of the consolidated financial statements to
evaluate the significance of First Gen Group’s financial instruments and the nature and extent of
risks arising from those financial instruments. PFRS 7 requires the disclosure of qualitative and
quantitative information about exposure to risks arising from financial instruments, including
specified minimum disclosures about credit risk, liquidity risk and market risk, as well as
sensitivity analysis to market risk. PFRS 7 replaces the disclosure requirements under PAS 32,
“Financial Instruments: Disclosure and Presentation™ and PAS 30, “Disclosures in the Financial
Statements of Banks and Similar Financial Institutions.” Adoption of this standard resulted in the
inclusion of additional disclosures such as market risk sensitivity analysis, gross maximum
exposure to credit risk, aging analysis of receivables and the contractual maturity analysis of
financial liabilities for liquidity risk. While there has been no effect in the financial position or
performance, comparative information has been revised, where needed.

Philippine Interpretation IFRIC 12, “Service Concession Arrangements”

This interpretation applies to public-to-private service concession arrangements whereby: (a) the
grantor controls or regulates what services the operator must provide with the infrastructure, to
whom it must provide them, and at what price; and (b) the grantor controls, through ownership,
beneficial entitlement or otherwise, any significant residual interest in the infrastructure at the end
of the term of the arrangement. It provides that the operator should not account for the
infrastructure as property, plant and equipment, but recognize a financial asset and/or an
intangible asset. A financial asset is recognized to the extent that the operator has a contractual
right to receive cash from the grantor or has a guarantee from the grantor. An intangible asset is
recognized to the extent that the entity has a right to charge the public for use of the asset.

First Gen Group early adopted Philippine Interpretation IFRIC 12 effective January 1, 2007, as it
applies to the infrastructures and other assets constructed or acquired by Energy Development
Corporation (EDC) and Bauang Private Power Corporation (BPPC), in connection with the
Geothermal Service Contracts (GSC), Steam Sales Agreements {(SSA) and Power Purchase
Agreements (PPA) with the Government of the Republic of the Philippines (Philippine
Government) and certain of its agencies.

EDC is a 40%-owned subsidiary while BPPC is a subsidiary of First Private Power Corporaticn
(FPPC), which, is in turn, an associate of First Gen.




Basis of Consolidation
The consolidated financial statements comprise the financial statements of the Parent Company and
its subsidiaries as of June 30 of each year.

The following are the wholly owned and majority owned subsidiaries of the Parent Company:

Percentage of Ownership
June 2008  June 2007 June 2006

First Gen Renewables, Inc. (FGRI) 100 100 100
Unified Holdings Corporation (Unified) 160 100 100
AlliedGen Power Corporation (AlliedGen) 160 100 100
First Gen Luzon Power Corporation (FG Luzon) 100 100 100
First Gen Hydro Power Corporation (FG Hydro} 100 10¢ 100
First Gen Visayas Hydro Power Corporation (FG Visayas) 100 100 100
First Gen Mindanao Hydro Power Corporation (FG Mindanao) 100 100 100
First Gen Geothermal Power Corporation (FG Geothermal} 100 100 100
First Gen Northern Energy Corp. (FGNEC) 190 160 100
First Gen Energy Solutions Inc. (FG Energy) 100 1060 100
First Gen Premier Energy Corp. (FG Premier, formerly First Gen

Mindanao Power Corp.) 100 100 -
Red Vulean Holdings Corporation (Red Vulcan)' 100 - -
Prime Terracota Holdings Corp. (Prime Terracota) 100 - -
First Gen Prime Energy Corporation {FG Prime) 106 - -
First Gen Visayas Energy, Inc. (FG Visayas Energy) 100 - -
FG Bukidnon Power Corp, (FG Bukidnon)® 100 100 100
First Gas Holdings Corporation (FGHC) 60 60 60
FGP Corp. (FGPY 60 60 60
First NatGas Power Corporation (FNPC)* 60 60 60
First Gas Power Corporation (F GP‘C)5 60 60 60
First NatGas Supply Corporation (FNSC)® 60 60 60
First Gas Pipeline Corporation (FG Pipeline)’ 60 60 60
FGLand Corporation (FG Lancl)5 69 60 60
EDC® 40 - -

" Through Prime Terracota

*Through FGRI

I Through Unified

' Through AlliedGen

 Through FGHC

*Through Red Vulcan, which owns common shares, representing 40% economic benefits, and voting and non-
participating preferred shares of EDC. The combined common and preferred shares represent 60% voiing interest in

All the foregoing subsidiaries are incorporated in the Philippines.

As of June 30, 2008, AlliedGen, FNPC, FNSC, FG Luzon, FG Visayas, FG Mindanao, FG
Geothermal, FGNEC, FG Energy, FG Premier, FG Prime and FG Visayas Energy have not started
commercial operations.

The financial statements of the subsidiaries are prepared for the same reporting year as the Parent
Company, using consistent accounting policies. All significant intra-group balances, transactions,
income and expenses and profits and losses resulting from intra-group transactions are eliminated in
full on consolidation.




Subsidiaries are fully consolidated from the date on which control is transferred to First Gen Group or
Parent Company. Control is achieved when First Gen Group has the power to govern the financial
and operating policies of an entity so as to obtain benefits from its activities.

Consolidation of subsidiaries ceases when control is transferred out of First Gen Group. The results
of subsidiaries acquired or disposed of during the year are included in the consolidated statement of
income from the date of acquisition or up to the date of disposal, as appropriate.

As a result of the incorporation of FG Premier, FG Prime, FG Visayas Energy, Prime Terracota and
Red Vulcan, and acquisition of EDC in 2007, the related accounts have been included in the 2007
consolidated financial statements,

Minority Interests

Minority interests represent the portion of profit or loss and net assets in FGHC and Subsidiaries,
FGP, FNPC and EDC not held by First Gen Group and are presented separately in the consolidated
statement of income and within equity in the consolidated balance sheet, separate from parent
company equity. Acquisitions of minority interests are accounted for using the entity concept
method, whereby the difference between the consideration and the book value of the share in the net
assets acquired is recognized as an equity transaction.

Business Combination and Goodwill

Business combinations are accounted for using the purchase accounting method. This involves
recognizing identifiable assets (including previously unrecognized intangible assets) and liabilities
(including contingent liabilities and excluding future restructuring) of the acquired business at fair
value,

Goodwill acquired in a business combination is initially measured at cost, being the excess of the cost
of the business combination over First Gen Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities. Following initial recognition, goodwill is
measured at cost less any accumulated impairment losses. For impairment testing, goodwill acquired
in a business combination is, from the acquisition date, allocated to each of First Gen Group’s cash-
generating units or group of cash-generating units that are expected to benefit from the synergies of
the combination, irrespective of whether other assets or liabilities of First Gen Group are assigned to
those units or groups of units. Each unit or group of units to which goodwill is allocated represents
the lowest level within First Gen Group at which goodwill is monitored for internal management
purposes.

Where goodwill forms part of a cash-generating unit (or group of cash-generating units) and part of
the operation within that unit is disposed of, the goodwill associated with the operation disposed of is
included in the carrying amount of the operation in determining the gain or loss on disposal of the
operation. Goodwill disposed of in this circumstance is measured based on the relative values of the
operation disposed of and the portion of the cash-generating unit retained.

If the initial accounting for a business combination can only be determined on a provisional hasis by
the end of the period in which the combination is effected because either the fair values to be assigned
to the acquiree’s identifiabie assets, liabilities or contingent liabilities or the cost of the combination
can be determined only provisionally, First Gen Group accounts for the combination using those



-5-

provisional values. First Gen Group recognizes any adjustment to those provisional values as a resuit
of completing the initial accounting within 12 months of and from the acquisition date. The
following adjustments are thus made:

a) The carrying amount of an identifiable asset, liability or contingent liability that is recognized or
adjusted as a result of completing the initial accounting shall be calculated as if its fair value at
the acquisition date had been recognized from that date.

b} Goodwill or any gain recognized shall be adjusted from the acquisition date by an amount equal
to the adjustment to the fair value at the acquisition date of the identifiable asset, liability or
contirigent liability being recognized or adjusted.

¢} Comparative information presented for the periods before the initial accounting for the
combination is completed shall be presented as if the initial accounting had been completed from
the acquisition date. This includes any additional depreciation, amortization or other profit or
loss effect recognized as a result of completing the initial accounting,.

d) Where goodwill forms part of a cash-generating unit (or group of cash-generating units) and part
of the operation within that unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation in determining the gain or loss on
disposal of the operation. Goodwill disposed of in this circumstance is measured based on the
relative values of the operation disposed of and the portion of the cash-generating unit retained.

When subsidiaries are sold, the difference between the selling price and the net assets plus cumulative
translation adjustments and goodwill is recognized in the consolidated statement of income.

The goodwill on investments in subsidiaries is included as a noncurrent asset item account in the
consolidated balance sheet. The goodwill on investment in an associate is included in the carrying
amount of the related investment.

Investment in an Associate

First Gen Group’s 40% investment in FPPC and Subsidiary is an investment in an associate and
accounted for under the equity method of accounting. An associate is an entity over which First Gen
Group has significant influence but not control, generally accompanying a shareholding of between
20% and 50% of the voting rights. First Gen Group’s share of its associate’s post-acquisition profits
or losses is recognized in the consolidated statement of income, and its share of post-acquisition
movements in the associate’s equity reserves is recognized directly in equity. The cumulative post-
acquisition movements are adjusted against the carrying amount of the investment. When First Gen
Group’s share of losses in an associate equals or exceeds its interest in the associate, including any
other unsecured receivables, First Gen Group does not recognize further losses, unless it has incurred
obligations or made payments on behalf of the associate.

An assessment of the carrying value of First Gen Group’s investment is performed when there is an
indication that the investment has been impaired.

Unrealized intercompany profits or losses arising from the transactions with the associate are
eliminated to the extent of First Gen Group’s interest in the associate. Goodwill relating to an
associate is included in the carrying amount of the investment and is not amortized.






